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Rising inflation has pushed up Government bond yields and many Central Banks are now increasing short rates.  Shortages 
of labour and materials are driving a major short-term adjustment to the price level, and the challenge for rate-setters is to 
manage long-term inflation expectations downwards without completely derailing the global economy as it recovers from 
COVID containment measures.

Consensus credit data is available for 1,000 corporate and financial aggregates (based on more than 30,000 issuer-level 
credit estimates), with monthly time series back to 2016.  These aggregates represent unweighted geometric means across 
the constituent issuers.  This data gives some insights into the possible impact of rising rates on credit risk.

This short study focuses on models of changes in selected PD aggregates for UK sectors, and uses changes in the UK 
Corporate Credit Consensus PD average, the Fed Effective rate, the WTI Oil Price and the US High Yield OAS as explanatory 
variables. Rate, spread and oil data are sourced from the St Louis Fed website. The study period is mid 2016 – early 2020, 
pre-dating the aggressive rate cuts in response to COVID restrictions.  This includes a period when the Fed had been 
steadily tightening policy.

Figure 1 shows the t-statistics and R2 results for a large group of UK sector aggregates.

Figure 1: Summary Regression Results: t-statistics and R2 for UK Sectors

The t-statistics indicate 
how much each sector PD is 
positively or negatively affected 
by each of the four factors, after 
removing the impact of direct 
correlation between those 
factors. 

The R2 shows the combined 
influence that the four 
t-statistics have on the overall 
credit risk of each sector – the 
influence is as low as 3% for 
Media Agencies and as high as 
89% for Specialty Retailers.

The UK Corporate Consensus 
represents general UK credit 
risk, and understandably it 
explains a lot of the variation in 
some of these aggregates; but 
other factors are important for 
some key sectors.
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After removing the effect of general UK credit risk, there are some sector-specific effects that are explained by the other 
factors.  For example, Fed hikes strongly increase credit risk in the UK Integrated Oil & Gas and Industrial Machinery 
sectors.  Other sectors which are likely to see a moderate risk increase include Food Products, Insurance Brokers, 

Pharmaceuticals and Waste Disposal Services. 

Fed hikes actually reduce risk for Mining, Health Care, Construction, Speciality Retailers and Travel & Tourism.  (Some of 

these sectors may be responding to associated currency effects that reflect changing interest rate differentials).

Rising oil prices are bad credit news for Healthcare Providers, Speciality Retailers, Transport, and Travel & Tourism.  In 

credit terms, Basic Materials and Broadline Retailers benefit from oil price rises; it is worth noting that the credit risk for 

Integrated Oil & Gas companies is largely unaffected by the oil price – perhaps because price rises can be passed on and 

price drops are not.

An increase in US High Yield spreads – as a proxy for global high yield bond risk and funding costs – is credit negative 

for Health Care providers, Insurance Brokers, Railroads, and Speciality Retailers.  It is positive for Broadline Retailers, Oil 

E&P companies, and Heavy Construction.

Sectors that are most strongly influenced by the overall level of UK Corporate credit risk include Basic Materials, 

Business Support Services, Consumer Goods, General Mining, Health Care, Heavy Construction, Home Construction, 

Specialized Consumer Services, Speciality Retailers, Transport, and Travel & Tourism.  These are the sectors that will 

suffer most in a downturn and benefit most in an upturn.

With Central Banks raising rates to tackle inflation at time of materials and labour shortages, it is likely that the default 

rate will rise and the forward-looking probability of default will anticipate this.  

This analysis shows which sectors are likely to see the largest increase in credit risk as a result, and in particular those 

sectors that are particularly vulnerable to adverse developments in multiple factors.

With the full consensus credit data set (more than 1,000 aggregates) this type of analysis can be extended to different 

countries, sectors, time periods and explanatory variables.
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Credit Consensus Ratings 
and Analytics

Real-world risk views with unparalleled 
consensus coverage. 

Credit Benchmark provides Credit Consensus Ratings and Analytics 
based on contributed risk views from 40+ of the world’s leading financial 
institutions, including 15 GSIBs, domiciled in the US, Continental Europe, 
Switzerland, UK, Japan, Canada, Australia and South Africa.

For regulatory and business reasons, these financial institutions have 
each created their own regulated internal credit rating agency to assess 
the creditworthiness of tens of thousands of obligors. Credit Benchmark 
collects, aggregates and anonymises this information to provide an 
independent, real-world perspective of risk, delivered twice monthly to our 
partners. 

Credit Benchmark fills an information gap left open by traditional credit 
risk content providers by offering a timely, comprehensive view of credit 
risk which proves complementary to issuer-paid rating agencies and third 
party model vendors. The first of its kind “credit consensus” data reflects the 
expertise of more than 20,000 credit analysts across the contributing group 
– a powerful example of the wisdom of crowds. 

Credit Consensus Ratings and Analytics are available on over 60,000 
corporate, financial, fund and sovereign entities globally, most of which are 
unrated by credit rating agencies.

Data that works for you 

Credit Benchmark data is available via our Web App, Excel add-in, API, flat-
file download, and third-party channels including Bloomberg. 

Data Use Cases

 › Counterparty Risk Management

 › Credit Risk Management

 › Systematic Credit Trading

 › Securities Finance

 › Supply Chain Risk

 › Trade Credit Insurance 

 › Fund Management

 › Regulation, RWA & Capital

 › Onboarding, KYC & Relationship 
Management

 › Point-in-Time (PIT) Impairments 

 › Accounts Payable & Receivable 

10 Million
Contributed Credit Risk 

Estimates Per Year

40 Million+ Estimates 

Collected Since Launch

60,000+
Entities Covered

2x
Twice Monthly 

Frequency

75%
Unrated by Major 

Credit Rating Agencies

1,200+
Aggregates

120+
Countries

80+
Months of Data

50+
Data Metrics

40+
Contributing 

Financial Institutions

Representing a Pool 

of 20,000+ Credit 

Analysts

Contact us to learn more and to start a trial of Credit Benchmark data  
by clicking here or email info@creditbenchmark.com
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Data that works for you:

Credit Benchmark data is available via our Web App, Excel  
add-in, API, flat-file download, and third-party channels 
including Bloomberg.

Contact us to learn more and to start a trial of our data.

Contact

For more information, visit 

www.creditbenchmark.com  

or contact us:

Email:

info@creditbenchmark.com 

UK Office (London):

+44 (0)20 7099 4322

US Office (New York):

+1 646 661 3383

Credit Benchmark Web App: Entity-Level Data Sample

Credit Benchmark Web App: Data Screen Sample

Credit Consensus Rating:  
Unique measure of 
creditworthiness based on 
the views of 40+ leading 
global financial institutions 
 
Consensus Analytics:  
Insights into the depth, 
dispersion, movement, 
and directionality of the 
Credit Consensus Rating’s 
underlying views

Opinion Indicator: Month 
over month observation-level 
net downgrades or upgrades

Negative Opinion Indicator 

flagged ahead of downgrades 

from S&P and Fitch

Quickly filter the database of 

60,000+ legal entities

Combine qualitative and 
quantitative fields to screen 

for entities that meet your 
criteria

Screen for public and non-
publicly rated entities within 

specific geographies, industries, 
sectors and within your defined 

rating thresholds 

Real-world risk views with 
unparalleled consensus coverage
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