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September brings more corporate credit shuffling across the 
investment-grade / high-yield threshold. 

The number of firms that have fallen from investment-grade to high-
yield (known as Fallen Angels) and retained this status continues 
to grow, moving from 289 to 369 or about 5% out of a global sample 
of 7,667 firms. Sectors with the highest percentages of companies 
still classified as Fallen Angels are Travel & Leisure (12%), Leisure 
Goods (12%), and Mobile Telecommunications (10%). Only one 
sector, Personal Goods, saw its ranks of Fallen Angels decline in 
the latest update.

The number of firms that have upgraded from high-yield to 
investment-grade (known as Rising Stars) and are still classified 
as such also grew, shifting from 514 to 571 or about 6% of a global 
sample of 10,161 firms. Sectors with the highest percentages 
of  maintained Rising Stars are Leisure Goods (12%), Forestry 
& Paper (12%), and Aerospace and Defense (11%). Four sectors 
– Chemicals, Household Goods & Home Construction, Mobile 
Telecommunications, and Personal Goods – saw their ranks decline.  

Like other sectors, Support Services saw shifts between both 
categories, each of which ended up at 5%. This sector’s default risk 
is higher than it was at the same point last year but has improved  
in recent months to 63 bps, suggesting consensus opinion may be 
improving. No doubt the demand for some services, like those of 
supply chain experts, could remain strong for some time. 

A similar trend can be seen in Industrial Transportation with 6% in 
each category amid ongoing uncertainty around shipping. 

Last month’s highlighted sector, Chemicals, saw its ranks of Fallen 
Angels grow and Rising Stars decline, indicating a negative change 
in consensus sentiment.

In the last data, default risk for Global Corporates is relatively 
steady at 60 bps. 

The Fallen Angels and Rising Stars Monthly Monitor reflects 
shifts to and from investment-grade and high-yield status for a 
global sample of companies starting from January 2021. Data are 
classified using the Credit Consensus Rating (CCR), a 21-category 
scale explicitly linked to probability of default estimates sourced 
from major financial institutions. The letter grades range from aaa 
to d.
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https://www.bloomberg.com/news/articles/2021-09-03/business-school-mba-students-forgo-finance-for-supply-chain-management-degree
https://www.ft.com/content/e087a2d7-0720-4a55-8aea-71d0ddf88635
https://www.creditbenchmark.com/fallen-angels-and-rising-stars-credit-volatility-persists/

