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The economic damage of the pandemic is far from over, but some sectors are showing the leading indicators of their future
recovery. Airlines are reporting a surge in bookings for summer 2021, and major live sporting events are likely to start
admitting some fans from early summer. are at levels not seen for decades , a sign of the pent-up
consumer spending that should drive strong demand for cars, clothes, holidays, sport and leisure.

Booming demand will attract fresh investment and strengthen battered balance sheets. While many of the current Covid
winners will continue to benefit from permanently altered business and consumer habits, the losers who have survived so
far could have a bumper year.

Figure 1 shows the pattern of Jan-21 Upgrades vs Downgrades
12-month consensus credit 50
changes - upgrades and
downgrades on the 21-category 45
scale — for global sectors. The
horizontal axis is reversed, 40
so sectors in the lower left
quadrant are dominated by - 35
downgrades, and the (currently
empty) upper right quadrant R 30
would show sectors where e @
upgrades prevail. W e f ey Mamesded %3
OilSEqu_ipme;:n, Mining papg HEard_waregG:(Q Biote:h&nology 2
ervices quipmen
If the recove ry gathers Industrial Metals pistrttlan Tobacco » (o) ® G:® oy pis 40 -
momentu m’ we can eXpeCt Oil & G inine ® Support o ........... 0,08 EleCtFrif;gLine
. . . il as . o ervices ' © elecommunications
to see the points in this chart e srroaes Automebie e Fooa " 1
move towards the top right "™ ° i i ™
o« 0 oEE e 2, ) | T‘rﬁ\e:laas

quadrant. The sectors at lower . T g o [ | pavera o g\ Industria 10
left are likely to be the first to &= chamcas g | tasue 1L\ CFREERE N Comtr

. Media 209 onstructio ervices 5
move and could move quickly as el g S sl

H i i Electrical Mahila bt i

the consensus shifts towards Enginoerl.. eSOl Telocommunicatiofignstruction 0
credit upgrades. Sectors which 5 45 40 35 20 25 20 15 10 5 0
have seen more than 40% of Downgrades %

their constituents downgraded

during the past 12 months — such as Travel & Leisure, Aerospace & Defence, Oil & Gas, Automobiles & Parts, and Personal
Goods — are all likely to see sharp rebounds. At the right of the chart, sectors which have seen more than 20% of their
constituents upgraded — such as Pharmaceuticals & Biotechnology — are likely to continue to benefit, whereas Utilities
and Fixed Line Telecomms could see a dip in their recent strength as the global population moves out of lockdown.

Credit Benchmark data is now available on Bloomberg — high level credit assessments on the single name constituents of
the sectors mentioned in this report can be accessed on CRPR <GO> or via CRDT <GO>. with us to request your
free trial for Credit Benchmark Premium Data and Analytics on Bloomberg.

Credit Benchmark brings together internal credit risk views from 40+ of the world’s leading financial institutions. The contributions are anonymized,
aggregated, and published in the form of entity-level consensus ratings and aggregate analytics to provide an independent, real-world perspective of
risk. Consensus ratings are available for 55,000+ financials, corporate, funds, and sovereign entities globally across emerging and developed markets,
and 90% of the entities covered are otherwise unrated.
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