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While oil demand is expected to grow moderately in 2019, it is still below the strong growth expected in the
non-OPEC supply forecasted for this year. This highlights the continued responsibility of participating oil-
producing countries to avoid a relapse of the imbalance, and to continue to support oil market stability in
2019.

Recent healthier data from the United States and China is easing concerns about the economy and
bolstering prices. Last week, oil prices hit their highest level so farin 2019 as the US considers new
sanctions against Iran, while further Venezuelan disruptions could deepen an OPEC-led supply cut.

These trends collectively have been consistently reflected in the sector consensus credit risk views of 30+
global financial institutions on 353 US Large Oil and Gas companies in aggregate.
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Credit Trend

Credit Level: Gives an indication of the level and range of
the aggregate, by showing the distribution of the
underlying entities on the CBC-7 Scale.
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Credit Activity: Shows how active the aggregate

is across time, in terms of percentage of improvements
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Credit Trend: lllustrates the trend of the aggregate

across time. A rising (falling) line indicates the credit

risk is improving (deteriorating).
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Credit Benchmark Data Validates the Improving Health I3 Credit Benchmark
of US Oil & Gas
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Chart 1 (Credit Level) shows the largest category is bb, with the proportion decreasing over the last year.

Chart 2 (Credit Activity) shows that overall downgrades outnumber upgrades in 17 of the previous 39
months; the net balance was positive throughout 2018 but this has dropped sharply in recent months.

Chart 3 (Credit Trend) shows steady improvement since May 2017. From trough to peak, the swing towards
improvement represents about a 15% decrease in credit risk. However, if the net balance in Chart 2
continues to drop, credit risk improvements are also likely to stall.
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Disclaimers: Credit Benchmark does not solicit any action based upon this report, which is not to be construed as an invitation to buy or sell any
security or financial instrument. This report is not intended to provide personal investment advice and does not take into account the
investment objectives, financial situation and particular needs of a particular person who may read this report.

Collective Intelligence for Global Finance creditbenchmark.com



